Bachelor of Commerce with Accountancy, Finance & Insurance Examination: October 2014 :: Semester - IV (Repeater) 
	Day & Date
	Semester
	Subject Name
	Time
	Code
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13/10/2014
	
IV
(Repeater)
	


Corporate Accounting 
	03. 00 PM
 to
05. 30 PM
	
440219
	
75


Note:     Attempt any three questions from Q.1 to Q.5      
 

Q.1 From the following information, you are required to prepare profit & loss A/c and Balance sheet of ‘State Bank of India’ as on 31st March 2010.                   25
	Particulars
	Dr.
	Cr.

	20,000 shares of Rs. 150 each
	
	30,00,000

	Money at call & Short Notice
	12,00,000
	

	Reserve Fund
	
	10,50,000

	Cash in hand 
	9,75,000
	

	Deposits 
	
	37,50,000

	Cash at bank
	14,25,000
	

	Borrowing from SBI
	
	7,50,000

	Investment in Govt. Securities
	13,50,000
	

	Secured loans 
	22,50,000
	

	Cash credits 
	7,50,000
	

	Premises less depreciation
	8,70,000
	

	Furniture less depreciation 
	1,80,000
	

	Rent 
	7,500
	90,000

	Interest & discount 
	
	12,00,000

	Commission & brokerage 
	
	1,05,000

	Interest paid on deposits 
	4,50,000
	

	Salary & allowances paid to staff
	2,25,000
	

	Interest paid on borrowings 
	75,000
	

	Audit Fees 
	15,000
	

	Director’s fees 
	12,000
	

	Non-banking assets 
	1,20,000
	

	Depreciation on bank’s property 
	19,500
	

	Printing
	4,500
	

	Advertisement
	1,500
	

	Stationary
	7,500
	

	Postage & telegrams 
	3,000
	

	Other Expenses 
	4,500
	

	
	99,45,000
	99,45,000



Additional Information –
a) Provide Rs. 30,000/- for doubtful debts 
b) Provide Rs. 15,000/- on bills discounted but not matured on 31/03/2010 
c) Acceptance & endorsement on behalf of customers amounting to Rs. 6,00,000
d) Provide Rs. 90,000/- for taxes  
Q2. The following is the Trial Balance of K Ltd. on 31st March 2013.                        25

	Particulars 
	Dr.
	Cr.

	10% preference share of Rs. 100 each fully paid
	
	8,00,000

	Equity shares of Rs. 10 each fully called up
	
	12,00,000

	Calls – in – arrears 
	25,000
	

	Stock on 1/4/2012
	4,50,000
	

	Purchases
	28,20,000
	

	Freight Inwards
	70,000
	

	Sales
	
	36,25,000

	Salaries & Wages 
	1,65,000
	

	Office rent & taxes 
	6,000
	

	Travelling expenses  
	8,000
	

	Printing & Stationary 
	10,000
	

	Postage & Telegrams 
	7,000
	

	Building
	10,00,000
	

	Furniture, fitting & equipments 
	2,40,000
	

	Delivery vans
	1,80,000
	

	Carriage outwards
	9,000
	

	12% debentures (secured on building)
	
	6,00,000

	Advanced tax
	2,40,000
	

	Creditors 
	
	5,00,000

	Debtors
	4,50,000
	

	Bank balance
	3,40,000
	

	Investments
	10,05,000
	

	General Reserve
	
	2,00,000

	Profit & Loss A/c
	
	1,00,000

	
	70,25,000
	70,25,000


Additional Information:
a) Closing stock is Rs. 5,68,000/-
b) Provide Rs. 10,000/- audit fees & Rs. 4,000/- professional charges payable to the auditor
c) Depreciation on building is to be charged at 2.5% on furniture at 10% & on delivery van at 20%. 
d) Income tax provision should be kept at 50% of Net profit 
e) The directors propose to transfer Rs. 50,000/- to General reserve & have proposed equity dividend of 20%.

Prepare Trading and profit & loss A/c for the year ended 31st March 2013 & Balance sheets as on that date
	
Q3. Indo Japan Ltd. was incorporated on 1st May, 2011 to take over a business as going concern from 1st Jan of the same year. The total turnover for the year ended 31st Dec 2011 was Rs. 2,00,000/- out of which Rs. 60,000/- for the first period upto 1st May & Rs. 1,40,000/- for the remaining period. Ascertain profits prior to incorporation.                                                                                                             25

	Particulars
	Rs.
	Particulars
	Rs.

	To     Rent & taxes 
	3,240
	 By   Gross profit
	70,000

	To     Insurance 
	720
	
	

	To     Printing 
	2,040
	
	

	To     Salaries 
	7,800
	
	

	To     Director’s fees
	2,000
	
	

	To     Sales commission
	10,000
	
	

	To     Discount 
	5,000
	
	

	To     Office expenses 
	2,400
	
	

	To     Carriage o/w
	3,000
	
	

	To     Bank charges 
	420
	
	

	To     Repairs 
	1,380
	
	

	To     Bad debts 
	600
	
	

	To     Interest on loans 
	1,200
	
	

	To     Net profit 
	30,200
	
	

	
	70,000
	
	70,000



Q4. The following Trial Balance was extracted from the books of the Viva Life Insurance Company Ltd. as on 31st March 2010.                                                 25

	Particulars 
	Dr.
	Cr.

	Paid up share capital 1,00,000 shares of Rs.10 each
	
	1,50,000

	Life Assurance Fund as on 1st April, 2009
	
	44,58,450

	Divided Paid
	22,500
	

	Bonus to Policyholders 
	47,250
	

	Premium received 
	
	24,22,250

	Claim paid
	2,95,500
	

	Commission paid
	13,950
	

	Management Expenses 
	48,450
	

	Mortgages in India
	7,38,300
	

	Interest, dividends & rents
	
	1,69,050

	Agent’s Balances 
	13,950
	

	Freehold premises 
	60,000
	

	Investments 
	34,57,500
	

	Loan to company’s policies
	2,60,400
	

	Cash on deposit
	40,500
	

	Cash in hand & on current A/c
	10,950
	

	Surrenders
	10,500
	

	
	50,19,750
	50,19,750



       You are requested to prepare the Corporation’s Revenue A/c for the year ended 31st March 2010 & its balance sheet as on that date after taking the following –
a) Claims admitted but not paid Rs. 1,35,00,000/-
b) Management Expenses due Rs. 3,00,000/-
c) Interest accrued Rs. 2,89,50,000/-
d) Premiums outstanding Rs. 1,50,00,000/-
e) Bonus utilized in reduction of Premium Rs. 30,00,000/-
f) Claims covered under reinsurance Rs. 34,40,000/- 
	
Q5. a) What is Human Resources Accounting? Explain its objectives.                           10
        b) Describe the advantages and limitations of computerized accounting.              15




